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1 ax rjc e that it only a. if time till the Governs-stt 

the private mills. Ia tAking o-'cr the private mills an appear aipe of legal- 
ity is set up. By govarraent presses ex instigaticn the mills: are forced 
into labor and financial diff i elicits ami the mill is forced into a position 
where its has to petit! 02 . the Gcv'ersmsat, usually through the People's Court 
to take over the all! or to ccce tc its financial siseistance. Thus the gov- 
ernment can claim that the te.it * c~rt.r vm* at the " voluntary" revest of the 
owners . 


The recent nev« report thit C hi r.* zi-z enough cf its ovr. spindles and 

loom requlrmente Is a lie* or at least is greatly exaggerated. I jfhs Toyoda 
people in Japan tcld us {fall cf 195* j that Japan ceroid make and! export text- 
tile machinery to the mainland fer half the cost of manufacturing j ia China. 
Also that this equipment nade ::. Chir& vas very defective And inefficient* 
that China needed £0, 000,000 spindle* and cculd make at the most only a fev 
hundred thousands per year and that all cf local make were crude. I 


teel mill 6 hAd been built in Manchuria 
Ians took avay most cf the etleel mill 


A 6 to the news report that **. 
this may be partially trie* 
equipment the Japanese had installed there but under pressure from Mao U 
Co. returned some of it. The parts returned however vere unsuitable or 
could net be used. I have ktard ft or friends in Hongkong that tvo 


aille have been reassembled bu 
from Japan. 


eteel 

iijrgsly from the parts that vere Imported 


on the 


I doubt the report that an autarch! le factory had been established] 
mainland* but have no specif:.:.: iris rawttior.s I have heard that they have 
one or more assembly plants b-t that engines and chassis are imported froa 
Russia. The p*Lrte p engines* *• r. i chassis are assembled while the bodies are 
built in China, It makes good Pei propaganda to claim that they hare an 
Automobile factory even if it if nothing more than ad Assen^ly pU^tr* 
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